THE WoRLD'S 187 FULLY RECYCLABLE SHRINK LABEL

SKC EcoLABEL




Printed label with Ink washes off the label
Keeps clear PET clear

Washable Ink System
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¥4® RECYCLED PET COLOR/HAZE TEST

Run #
L* ax b* L* ax b* Haze
Control 75.68 -0.63 -0.45 93.77 -0.53 2.38 2.35
A 73.93 -0.92 -0.63 91.49 -1.02 3.07 5.89
EcoLabel
Shift A1.75 -A0.29 -NA0.18 N0.69
APR Not
Requirement <A5.0 <N2.0 < A3.0 >82 Required <Al5 <20

Minimal change in color & haze of clear PET flake
All test data passes APR CGD requirement
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Fye SKC MODIFIED PET RESIN

SKC Modified PET will not have PETG will have clumping issue
clumping issue in recycling process



Fy® SKC ECOLABEL — CLUMPING TEST
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.® APR RECOGNITION LETTER
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Association of Plastic Recyclers
1001 G Street, NW Suite 500
P Washington DC 20001

www.plasticsrecycling.org

July 29, 2016

Mr. Tom Gray

SKC, Inc.

1000 SKC Drive
Covington GA 30014

Dear Mr.Gray:

APR, the Association of Postconsumer Plastic Recyclers, is pleased to recognize SKC, Inc.’s SKC
Ecolabel™ film for sleeve labels necessarily used with MCC DNX53™ inking system as meeting or
exceeding APR’s Sleeve Label Ink and Substrate for PET Bottles Critical Guidance Document
reguirements and hereby so states. The SKC Ecolabel™ film must be clear and of the composition

tested. The MCC DNX53™ inking system fully releases from the SKC Ecolabel™ sleeve label in washing

SKC EcolLabel and does ot stain or ciscolor PET fiakes

A Review Committee, appointed per the APR Recognition Operating Procedures, reviewed your May 27,

H 2016 data submission and concluded the data were correctly obtained by a qualified laboratory and were
re Ce Ives AP R CG D completely presented to show the labels submitted meet or exceed all critical guidance.
141 The Sleeve Label Ink and Substrate for PET Bottles Crtical Guidance Document is the product of multi-
re Cog n Itl O n I etter O n industry consensus of key issues related to the recycling of postconsumer PET bettles. The Document
directs innovators to conduct specific testing per established testing procedures and then provides the
J u Iy 2 9 th 2 0 1 6 innovator with guidance to interpret the results. The APR recegnition is based on the innovation meating
or exceeding the most challenging test conditions and strictest guidance criteria.

APR thanks SKC for its cooperation in using this important protocol. The protocol is intended to improve
the quality of recycled bottles by helping innovators to make informed decisions about the consequences
of PET bottle innovations. The impact of this protocol is beneficial to world-wide recycling efforts.

Qur recognition applies only to SKC's SKC Ecolabel™ used with MCC DNX53™ inking system and
not necessanly to other inking systems or to bottles using the labels as those bottles would need to
be tested themselves to demonstrate the system of resin, adjuvants, and closure conformed to the
APR Critical Guidance Document. Any other inking system used with the SKC Ecolabel™ label
would need to be tested. Meeting the Cntical Guidance Document guidelines is a truly significant
step in demonstrating overall recyclability of your label and decoration system.

Yours truly,
Stephen Alexander
APR Executive Director

The Voice of Plastics Recycling ™ %
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COMPARISON WITH ALTERNATIVES

- Scuffing Shrnkage Sustainabihty

SKGC Clear & Glossy Seuff 75+9% Yes
Low haze: 5 Label can be recycled

Ecolabel High gloss: 150 Resistant Max shrinkage in clear PET stream

.

Fleatable ':?Zhyh& D.ulllo Vulnerable SOt Label N? and fil
L abel igh haze: to scuffing Max Shrinkage abel goes to land fi

Low gloss: 95 (Limited bottle shape) or low -value stream

Not a true solution
[De-Seaming ~50% of US reclaimers do not
have pre-wash (whole bottle wash) system
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§ ¥® CONTACT INFORMATION:

Email: EJung@skcfilms.com
Office: 642 -342-1137




